TRAKA RESOURCES LTD
(A.B.N. 63 103 323 173)

Quarterly Activity Report
for the three months ended 31st March 2008

Highlights
Ravensthorpe Nickel Project
•

A heliborne VTEM program has been completed and new targets are being
evaluated.

•

A drill hole on the MS7 target has been completed and results are awaited.

•

An Option to purchase tenements in The Gap area has been exercised.

Ravensthorpe Iron Ore Project
•

Detailed geological and geophysical surveys in The Gap area have been
completed and two prospective iron and pyrite horizons were highlighted.

•

A study to determine the prime considerations for the exploitation of the pyrite
which occurs in the project area for sulphur and iron production has been
started. The price and demand for sulphur and sulphuric acid products has
increased very considerably in recent times.

The Musgrave Project
•

An agreement for access has been reached with the traditional owners for 5
exploration licences covering 2679 square kilometres.
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The Ravensthorpe Nickel Project:
(The Independence Group “IGO” Earning 51% - excluding Nickel Laterite, Iron and Pyrite)

Figure 1. The Ravensthorpe Nickel Project

Exploration Activity by IGO:
Exploration work this quarter period comprised a heliborne Electromagnetic Survey
(“VTEM”) and diamond drilling of the MS7 nickel target (Figure 2).
The VTEM survey, totalling 1,197 line kilometres on 50m line spacing, was completed
to test 4 areas of prospective ultramafic rocks in the central and north western portions
of the project area. Numerous anomalies have been identified. An initial examination of
these anomalies incorporating the results of all historical drilling, exploration data and
geological mapping has resulted in the identification of 24 targets that merit follow-up.
Ranking and field checks of these targets will determine the nature of the next phase
of exploration work.
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A single diamond drill hole tested the coincident ground electromagnetic (“EM”) and
nickel geochemical target called MS7. The drill hole intersected a narrow massive
sulphide interval on the contact zone of favourable ultramafic host rocks with a footwall
sedimentary rock unit. The sulphide appears to be predominantly pyrrhotite with low
nickel tenure but assays are awaited for confirmation. A downhole electromagnetic
(“DHEM”) survey to test for off-hole targets is also still to be completed on this hole.

Figure 2. VTEM survey area in the Ravensthorpe Nickel Project.

Exercise of Option to purchase the Piper and Kelly tenements:
During the quarter the Option to Purchase 90% equity in the tenement held by our joint
venture partners Mr K. Piper and Mr. J Kelly in The Gap area of the project was
exercised (Figure 1). The Option Fee was $60,000. Mr Kelly and Mr. Piper have
retained a 10% Free Carried Interest in these tenements through to completion of a
Bankable Feasibility Study.
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The Ravensthorpe Iron Ore Project:
Detailed geological and geophysical surveys have been completed in The Gap area as
part of the broader assessment of the iron ore and pyrite potential of the region. Two
gossanous iron formations strike over 6 kilometres distance within the tenements held
by Traka and our Exploration Alliance partner Galaxy Resources NL (“Galaxy”). These
formations are hematitic in the near surface oxidized zone, often returning grades
greater then 55% Fe and are developed over massive and disseminated pyrite bodies
at depth (Figure 3). Drilling completed by Traka a few years ago and old generation
wide spaced scout type drilling completed by Galaxy indicates that the massive pyrite
portions of these formations are 20 to 30 meters thick. There is insufficient drilling
information available to quantify the potential resource but given the strike extent and
the data available it appears as if there is sufficient scope for considerable tonnage of
pyrite possibly large enough to support economic exploitation. The earlier plans to
undertake further drilling of these formations has been delayed as a result of the need
to undertake Heritage Surveys and because no suitable drill rigs could be obtained.

Figure 3. Pyritic iron formations in The Gap area of Traka and Galaxy’s tenements.

As a result of the encouragement received to date a study has been commenced to
indentify the primary considerations for an operation which exploits the pyrite for the
production of elemental sulphur and/or sulphuric acid and iron. This type of operation
would utilize well established technology already in use in various configurations in
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operations around the world. The very high market demand and price for elemental
sulphur and sulphuric acid products, the current iron ore prices and the favourable
geographic location of Ravensthorpe with respect to infrastructure are all positive
factors with respect to an operation of this nature. The study is expected to be
complete in the next few weeks.
A variation to the Ravensthorpe Nickel Project Agreement with the IGO was
undertaken during the quarter to remove the possibility of any inadvertent
encroachment of Traka’s future activities to exploit the pyrite and iron ore potential with
IGO’s rights to base and precious metals. In the event Traka discovers base or
precious metals IGO has retained the rights to the discovery site and the interests
would revert to those existing at the time in the Ravensthorpe JV between IGO and
Traka.

The Musgrave Project:
The terms of agreement have been negotiated with the traditional owners in the
Musgrave region for access to 5 of the 13 exploration licences applications made by
Traka within the Musgrave Project (ELA 69/2236, 2238, 2239, 2240 and 2378).
Approval of the agreements by the Ngaanyatjarra Council is now being expedited.
Completion of formalities regarding the Access Agreement should enable field
exploration programs to commence on these tenements within three to four months.
The 5 tenements cover a very substantial package of ground (2670 square kilometres)
with particular potential for nickel copper, the platinum group of elements (“PGE’s”)
and gold (Figure 4).
Exploration Licence EL69/2236 overlies a substantial suite of the Giles Complex mafic
and ultramafic rocks that host the Wingellina deposit of Metals X Ltd (80 km to the
east) and the Babel Nebo deposits of BHP Billiton Ltd (20 km to the north-west). These
deposits involve very substantial projects on a world scale which are currently being
assessed for development.
Fourteen soil and rock-chip geochemical anomalies and a number of coincident
Induced Polarisation (“IP”) and Electromagnetic (“EM”) targets have already been
located on EL69/2236 by previous explorers. Only two of these anomalies (Rosetta
and Voyager) have been followed up with broad spaced first pass reconnaissance
style RC drilling. The Rosetta Anomaly is a gold/copper target centred on a
mineralised quartz vein within basaltic rocks. It is associated with a sequence of rocks
overlying the Giles Complex rocks
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Figure 4. Aeromagnetic image showing Traka’s tenements and nearby prospects

The Voyager target is a copper, gold and PGE soil geochemical target that trends
intermittently over 5km length. It overlies layered Giles Complex mafic rocks which are
now considered to be part of the Saturn Complex, a very prominent intrusive body
visible in aeromagnetic images and centred 10km to the north of Voyager. A number
of drill hole intersections from previous broad spaced RC drilling returned intervals
grading between 0.20 and 0.60 grams per tonne gold and PGE’s over widths varying
between 1 meter and 14 meters. This mineralisation is associated with disseminated
sulphide mineralisation within leucogabbro host rocks. Chalcopyrite, titanium,
vanadium and magnetite have been noted as common associates with the anomalous
PGE zones. A good analogy for this style of mineralisation is the Plat Reef Deposit of
the Bushveld Complex in South Africa.
The anomalism at Voyager extends across our northern tenement boundary into the
Halley’s Anomaly within a tenement held in joint venture (“JV”) by Resource Mining
Corporation Ltd (“RMC”) and Redstone Resources Ltd (“Redstone”). Redstone as
operators of the JV have extended the soil geochemical anomaly in several directions
for many kilometres and are actively evaluating the project. Redstone have completed
some drilling on the project and are planning further drilling.
Exploration Licences EL69/2238, 2239, 2240 and EL69/2378 straddle the contact
zone between Musgrave Complex rocks to the north and the Officer Basin rocks to the
south. The contact zone itself is a major tectonic feature with a complex structural
history. This zone is prospective for gold and base metal mineralisation. Within the
Musgrave Complex there is recognized potential for stratabound base metals deposits,
particularly copper within the Pussy Cat Group of volcanic and sedimentary rocks plus
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hydrothermal and epithermal gold mineralisation associated within structures and a
large volcanic subsidence cauldron called the Palgrave Cauldron. No systematic
exploration work has ever been undertaken in these exploration licences.
The execution by Traka’s of an Access Agreement with the traditional owners will
signify a significant step forward for Traka; the company has established a very
substantial holding in one of the least explored but most highly sought areas in
Australia. The cordial relations established with the Ngaanyatjarra Council and the
traditional owners is acknowledged and welcomed by Traka.

The Hopetoun and Lort River Projects.
No work was carried out on these projects during the quarter period (Figure 5).

Figure 5. Geological setting of the Lort River and Hopetoun Projects.
.
Mr Patrick Verbeek
Managing Director
30 April 2008
The information in this report that relates to Exploration Results is based on information compiled by Mr. P. A. Verbeek the
Managing Director of Traka Resources Ltd. Mr. P, A Verbeek is a Member of the Australasian Institute of Mining and
Metallurgy and has sufficient experience which is relevant to the style of mineralisation and type of deposit under consideration
and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the ‘Australasian
Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’. Mr. P. A. Verbeek consents to the inclusion
in the report of the matters based on his information in the form and context in which they appear.
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Name of entity

TRAKA RESOURCES LIMITED
ABN

Quarter ended (“current quarter”)

63 103 323 173

31 March 2008

Consolidated statement of cash flows
Cash flows related to operating activities
1.1

Receipts from product sales and related debtors

1.2

Payments for

1.3
1.4
1.5
1.6
1.7

Dividends received
Interest and other items of a similar nature received
Interest and other costs of finance paid
Income taxes paid
Other (provide details if material): Receipts

(a)
(b)
(c)
(d)

Exploration & evaluation
Development
Production
Administration

Net Operating Cash Flows

1.8

1.9

1.10
1.11
1.12

Cash flows related to investing activities
Payment for purchases of:
(a) prospects
(b) equity investments
(c) other fixed assets
Proceeds from sale of:
(a) prospects
(b) equity investments
(c) other fixed assets
Loans to other entities
Loans repaid by other entities
Other (provide details if material) Payment
Net investing cash flows

1.13

Total operating and investing cash flows (carried
forward)
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Current quarter
$A’000

Year to date
(9 months)
$A’000
-

-

(55)
(96)

(319)
(379)

25
23

82
53

(103)

(563)

(2)
-

(119)
-

-

-

(2)

(119)

(105)

(682)
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1.13

Total operating and investing cash flows (brought
forward)

(105)

(682)

Cash flows related to financing activities
Proceeds from issues of shares, options, etc.
Proceeds from sale of forfeited shares
Proceeds from borrowings
Repayment of borrowings
Dividends paid
Other (provide details if material)

-

-

Net financing cash flows

-

-

Net increase (decrease) in cash held

(105)

(682)

1.20
1.21

Cash at beginning of quarter/year to date
Exchange rate adjustments to item 1.20

1,510
-

2,087
-

1.22

Cash at end of quarter

1,405

1,405

1.14
1.15
1.16
1.17
1.18
1.19

Payments to directors of the entity and associates of the directors
Payments to related entities of the entity and associates of the related entities
Current quarter
$A'000
1.23

Aggregate amount of payments to the parties included in item 1.2

1.24

Aggregate amount of loans to the parties included in item 1.10

1.25

Explanation necessary for an understanding of the transactions

71
-

Non-cash financing and investing activities
2.1

Details of financing and investing transactions which have had a material effect on consolidated assets and
liabilities but did not involve cash flows

2.2

Details of outlays made by other entities to establish or increase their share in projects in which the reporting
entity has an interest
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Financing facilities available
Add notes as necessary for an understanding of the position.

Amount available
$A’000
3.1

Loan facilities

3.2

Credit standby arrangements

Amount used
$A’000
-

-

-

-

Estimated cash outflows for next quarter
$A’000
4.1

Exploration and evaluation

4.2

Development

100
-

Total

Reconciliation of cash
Reconciliation of cash at the end of the quarter (as shown in the
consolidated statement of cash flows) to the related items in the
accounts is as follows.
5.1

Cash on hand and at bank

5.2

Current quarter
$A’000

Previous quarter
$A’000

1,180

1,285

Deposits at call

-

-

5.3

Bank overdraft

-

-

5.4

Term Deposit

225

225

5.5

Other (Bank accepted bills)

-

-

1,405

1,510

Total: cash at end of quarter (item 1.22)

Changes in interests in mining tenements

6.1

Interests in mining
tenements relinquished,
reduced or lapsed

6.2

Interests in mining
tenements acquired or
increased

Tenement
reference

Nature of interest
(note (2))

E74/176
P74/252

relinquished
relinquished
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Interest at
beginning of
quarter
100%
100%

Interest at end
of quarter
0%
0%
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Issued and quoted securities at end of current quarter
Description includes rate of interest and any redemption or conversion rights together with prices and dates.

Total number

7.1
7.2

7.3
7.4

7.5
7.6

7.7

7.8
7.9
7.10
7.11
7.12

Preference +securities
(description)
Changes during
quarter
(a) Increases through
issues
(b) Decreases through
returns of capital, buybacks, redemptions
+Ordinary securities

Number quoted

Issue price per
security
(see
note 3) (cents)

44,782,202

44,782,202

2,000,000
50,000
1,000,000
1,000,000
200,000
200,000

-

Amount paid up per
security (see note 3)
(cents)

Fully Paid

Changes during
quarter
(7) Increases
through issues
(b) Decreases through
returns of capital, buybacks
+Convertible debt
securities (description)
Changes during
quarter
(7) Increases
through issues
(b) Decreases through
securities matured,
converted
Options (description
and conversion factor)

Issued during quarter
Exercised during
quarter
Expired during quarter
Debentures
(totals only)
Unsecured notes
(totals only)
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Exercise price

Expiry date

35 cents
20 cents
20 cents
20 cents
25 cents
25 cents

10 October 2008
31 December 2009
29 November 2010
28 December 2011
6 April 2012
6 April 2012
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Compliance statement
1

This statement has been prepared under accounting policies which comply with
accounting standards as defined in the Corporations Act or other standards acceptable
to ASX (see note 4).

2

This statement does give a true and fair view of the matters disclosed.

Peter Ruttledge
Sign here: (Company secretary)

Date: 29 April 2008

Print name:Peter Ruttledge

Notes
1

The quarterly report provides a basis for informing the market how the entity’s
activities have been financed for the past quarter and the effect on its cash position. An
entity wanting to disclose additional information is encouraged to do so, in a note or
notes attached to this report.

2

The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in
mining tenements acquired, exercised or lapsed during the reporting period. If the entity
is involved in a joint venture agreement and there are conditions precedent which will
change its percentage interest in a mining tenement, it should disclose the change of
percentage interest and conditions precedent in the list required for items 6.1 and 6.2.

3

Issued and quoted securities The issue price and amount paid up is not required in
items 7.1 and 7.3 for fully paid securities.

4

The definitions in, and provisions of, AASB 1022: Accounting for Extractive Industries
and AASB 1026: Statement of Cash Flows apply to this report.

5

Accounting Standards ASX will accept, for example, the use of International
Accounting Standards for foreign entities. If the standards used do not address a topic,
the Australian standard on that topic (if any) must be complied with.
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